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XTO REV PROD 88 (7-69) PAID UP (04/1707)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 22nd day of Outober- , 2008, between George L. Ledingham ill and Vicki L. Ledingham, 
husband and wife, Lessor (whether one or more), whose address is: 7500 Lochwood Court, Fort Worth, Texas 76179 and XTO Energy Inc., 
whose address is: 810 Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, recei 


, does rant, lease and fet unto Lessee the land covered hereby for the poses and with the 
exclusive right of exploring, criling, arin and operating Y producit ing oi ur and all other minerals (whe 
,, together with fi i 


on said land, necessary or useful in Lessee's 0 ons in exploring, dailing for, producing, fea , Storing and transporting minerals uced 
from the land covered Rere or any other land eGacert ihereta. The land covered | hereby, herein called "aid land," ie cated in the County of 


Being 0.652 acres, more or less, out of the George S. Rall Surve , Abstract Number 1985 and the Dempsey C. Pace Survey, Abstract 
Number 1245 and being Lot 4, Block 16, Lake Country Estates Addition, Phase 2, Unit 1, an Addition to the City of Fort Wo: , Tarrant 

ounty, Texas, accore ng to the Plat recorded in Volume 388-75, Page 33, Plat Records, Tarrant County, Texas and being those 
same lands more particularly described in a Wa Je: 


Cc 
fran AH 
Mary Y. Howard to George L. Ledingham til and wite Vioks L. Ledingham recorded thereof in Volume 14264, Page 349, Deed Records. 
Tarrant County, Texas, and amendme: 
tights. 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease whereby Lessee, its successors or assigns, shall not conduct any 
Operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said tands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, con iguous or adjacent to or adjoining the land above 
i Le iption, i i ired title or unrecarded i or 


described an , possession, reversion, after-acquired title 
(0) as to which Lessor has a preference rig of acquisition. Lessor a fe oxecute any supplemental instrument requested by Lessee for a 
description of said land. For the Purpose of determining the amount any bonus or other payment hereunder Saidland 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 
3 ars from the date hereof, hereinafter called gimary term," and as thereafter as operations, as hereinafter defined, are conducted 
upon sai land with no cessation for more than ninety ( ) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 
U4 part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted 


i , in either case, to bear 
1/4 of tne cost of treating oil to render it marketable pi line oll; (b) To pay Lessor on gas and casinghead luced from said land (1) when 
Sold by Lessee, 1/4 ofthe amount sg, computed a he math o et or Oy when Seed by Locos off said land of ir te 

ie 1 welll, 
all other minerals mined and eted or utilized by Lessee from said land, one-tenth ei in kind or value or Lessee’: 5 
except that on sulphur mined and marketed the foyalty shall be one dolian ($1 .00) per long ton. If, at the expiration of the primary term or at any 
time or times thereafter, there is any well on said land or on lands with which said land or any’ portion thereof has beer: pooled, capable of 
producing oil er gas, and all such wells are shut-in, this lease shall, nevertheless, Gontinue in force as though operations were being conducted 
as 


end of each anniversary of the ration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason 
of the provisions of this paragraph. Each such Payment or tender shall be made to the parties who at the time of ent would be entitled fo 


OF its Successors, which shall continue as the depositories, rdiess of changes in the ownership of shut-in royalty. if at any time that Lessee 


itory bank 
ng herein shall impair Lesser rs ight to release as in paragraph 5 hereof In the event of assignment of this lease in whole 
exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its option, te pool or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any or minerals or horizons, so as to establish units Containing not more than 80 surface acres, 
plus 10% tolerance; provided, however, uni be established as to any one or more horizons, Tried cons may be enlarged as to 

than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 

a 925, liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals luced 

wells Classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
established, or after enlargement, are permitted or Frequired under ai yi nul of 

rged to Canton 0 hee ets alowable uch governmental orgeror nae C Wl exercise said option as to each desired uit 
en lo conform to the size permitted or re: si jovernim or rule. Lessee shall exercise sai 

i i ee mtand Flog it fe record, in the public office in which this lease is fecorled Such unit shall become 


" ‘er operations or production has blished ei oi 
land, or on the portion of said land included in the Unit, or on other land unitized therewith. A unit established hereunder shall be valid and effective 
for ail purposes of this lease even though there may be mineral, Toyalty, or leasehold interests in fands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any pat of such unitized land shall be considered, for all > , except the payment of 
royalty, operations cond upon said land under this . There shail be allocated to the land covered by this lease within each such unit (or 
to each separate tract within the unit if this lease covers separate tracts within the unit) that t proportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit it operations, which the number of surface acres in such land (or in each such 

Athi i number of surface acres in the unit, and the production so located shall be 


by 
considered for all includis payment or delivery of , overriding royalty and any other out of production, to be the entire 
Production of ni Po minerals from be ind to which ldcatad a the same manner as though prodused therefor under the terms of this lease. 
owner ry estate lem 
shut-in fies from a well on the und shall sal any limitation of term requi roduction of oil or gas. 
derneaton oes fand not ody ti ese hl a ays te ooo rae i re 
Nn, ai Lin royalty may je payable under this 

parti OWN i this lease. Neither shall it impair the ‘ight of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for Unitized minerals unless ai leases 
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereu: by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced from 


such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 

rovisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. if 

is lease now or fler covers Separate tracts, no pooling or unitization of royaity interests as between any such se le tracts is intended 
or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall neve: iheless have the right to 
Pool or unitize as provided in this Paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph , the 
words "separate tract" mean any tract with foyalty ownership differing, now or hereafter, either as to parties or amounts, from that as fo any other 


5. Lessee may at any time and from time to time execute and deliver to Lessor oF file for record a release or releases of this lease as to any 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: Preparing the drillsite focation 
and/or access road, drilling, jesting. completing, reworking, recompleting, deepening, sidetracking, plugging or repairing of a well in search 
for or in an endeavor to in production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all 
operations hereunder. Lessee shail have the right at time to remove all machinery and fixtures placed on said land, including the right to draw 
and remove casing. No well shall be drilled nearer than feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of ar Paty nereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
covenants, obligations, and considerations of this lease shall extend to and be binding upon the Parties hereto, their heirs, successors, ns, 
and successive assig .. No change or division in the ownership of said land, royalties or other moneys, or any Part thereof, howsoever effected, 
shalt increase the obligations or diminish the rights of Lessee, including, but not limited to, the location and dri ing of wells and the measurement 
of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
Change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until si (60) days after there has been furnished to such record owner at his or its piers 


Certified copies of the instruments which have been propetty filed for record and which evidence such change or division, and of such court 

eedings is as shail be necessary in the opinion of such owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless Pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its Obligations hereunder, both express and implied, Lessor shall notify 
Lessee in iting setting out specifically in what respects Lessee has breached this contract. Lessee shall have sixty (60) days after receipt 
of said notice within which to meet or commence to meet ail or any part of the breaches alleged by Lessor. The service of said notice shall be 
Precedent to the bringin | of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such notice on Lessee, Neither the service of said Notice nor the doing of any acts by Lessee aimed to meet all or any of ie 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in foroe and effect as to (1 sufficient around each weil as to which there are operations 
to constitute a dniling or maximum allowable unit under applicable govermme: regulations, Gut in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing 
require; and (2) any part of said land included in a pooled unit on which are operations. Lessee shall also have such easements on said land 
as are Necessary fo operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
or convenient for current operations. 


__ 10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 

interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other ch: fges on said land, but Lessor 

agrees that Lessee shall have the right at any fime to Pay or reduce same for Lessor, either before or after mat and be subrogated to the 

Tights of the holder thereof and to deduct amounts so paid from royalties or other payment 's payable or which may become 
phur, or 


moneys accruing from any part as to ich this lease covers less than such full tall be paid onty in the proportion which the interest 
therein, if any, covered iS lease, bears to the whole and undivided fee simple estate therein. All royalty i covered by this lease (whether 
not owned by Lessor) shall be paid out of the herein provided. This lease shall be binding upon each party who executes it without 


or 
regard to whether it is executed by all those named herein as Lessor. 


11. If, while this lease is in force, at, oF after the expiration of the primary term hereof, itis not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any Cause, whether similar or dissimilar, (except financial) beyond the 
reasonable contro! of Lessee, the primary term hereof Shall be extended until the first anniversary date hereof occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by Operations as if such delay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor's grits in and to any existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this ease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
Quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, govemmental rules or ordinances regarding weil sites, and/or surface 


restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well Sites in the vicinity may be limited 
and Lessee may encounter difficulty securing surface location(s) for drilling, reworking or other operations. Therefore, since drilling, 


contained in this paragraph is intended to modify any surface restrictions or Pooling provisions or restrictions contained in this lease, 
except as expressly stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


BY: George L. Ledingham til BY: Vicki L. Ledingham 
STATE OF___ Texas} 


} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF ___ Tarrant } 
This instrument was acknowledged before me on the Zu day of , 2008 by George L. Ledingham Il] and Vicki L. 
Ledingham, husband and wife. 


e7 A, SCOTT AVANT 
>% Notary Public, State of Texas 

My Commission Expires 

July 14, 2012 


Signature 


Notary Public 


Printed S. cot ve 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED L Sober 22. 2008, 
BETWEEN GEORGE L. LEDINGHAM IH AND VICK! L. LEDINGHAM AS LESSOR, AND XTO ENERGY INC., AS LESSEE, 
COVERING 0.552 ACRES OF LAND, MORE OR LESS, OUT OF THE DEMPSEY C. PACE SURVEY, ABSTRACT NUMBER 1245 
AND THE GEORGE 5. RALL SURVEY, ABSTRACT NUMBER 1985, IN TARRANT COUNTY, TEXAS. 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


18. 


16. 


17. 


18, 


19. 


Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas” means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
well bore. 


Shut-in Royalty. If at the end of the primary term or any time thereafter one or more wells on the leased premises or 
lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but 
such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or weils shail 
nevertheless be deemed to be producing in paying quantities for the Purpose of maintaining this Lease. A well that has 
been drilled but not fraced shall be deemed capable of producing in paying quantities. If for a period of ninety (90) 
consecutive days such weil or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 90 ~ 
day period and thereafter on or before each anniversary of the end of said 90 -day Period while the well or wells are 
shut-in or production therefrom is not being sold by Lessee; provided, however, that if this Lease is otherwise being 
maintained by operations, or if production is being sold by Lessee from another well or wells on the leased premises or 


No Surface Operations. itis hereby agreed and understoad that there shail be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the rights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 
off the leased premises, including, but not limited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilting surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100’) below the stratigraphic equivalent of the deepest formation drilled, 


BY. George L. Ledingham Ul BY: Vicki L. Ledingham 


